
 

 

APPENDIX 
 

What is the shariah contract applicable? 

The Shariah contract applied for CMTF-i is Murabahah (cost plus profit) via Commodity Murabahah/Tawarruq arrangement.  It is 
a method of sale with a mark-up price where customer pays a price over an agreed period of time.  The underlying asset for the 
sale transaction between the Customer and the Bank will be a specific tradable Shariah compliant commodity.  
 
The Shariah contracts applied for LC-i are: 
 

Shariah Contracts Definition 

Wakalah (Agency) 
It is a contract where a party, as principal (muwakkil) authorizes another party as his 
agent (wakil) to perform a particular task on matters that may be delegated, with or 
without imposition of a fee.  

Murabahah Purchase Orderer 
(MPO) 

"MPO" refers to an arrangement whereby the purchase orderer (purchaser) promises 
(wa`d) to purchase an identified and specified asset from a seller on Murabahah terms 
upon the latter’s acquisition of the asset.  

 
 
 
 
 
 

Can i opt for physical delivery of the commodity, instead? What about the cost involved? 

You may opt for physical delivery of the commodity subject to the Bank’s terms and conditions. All costs associated with your 
instruction for physical delivery of the commodity, shall be borne by you.  

 
 
 


