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WARNING : THIS PRODUCT IS PRINCIPAL GUARANTEED BY THE ISSUING BANK UPON MATURITY ONLY. IF THE 

PRODUCT IS REDEEMED OR SOLD PRIOR TO MATURITY, THE CUSTOMER MAY LOSE PART OF THE INITIAL DEPOSIT 

AMOUNT. THE RETURNS ON THIS PRODUCT ARE UNCERTAIN AND THE CUSTOMER RISKS EARNING NO RETURNS 

AT ALL. THE CUSTOMER IS REMINDED THAT THIS PRODUCT IS NOT INSURED BY PERBADANAN INSURANS 

DEPOSIT MALAYSIA. 
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Overview of M3 

Underlying Futures Contracts (6 Underlying) 

Palm Oil          Cocoa          Natural Gas          KLCI          WTI          Gold 

Trend Following Strategy Long or Short Position on each underlying depending on a Trend Following Algorithm  

Average Daily Return of the underlying >= 0 Average Daily Return of the underlying < 0 

Long Position on the underlying Short Position on the underlying 

 

Combine various sub-strategies 

M3 Index 

http://www.google.com.my/url?q=http://onthemoney.com/wp/indicators/&sa=U&ei=5P3FVPulD6XQmwWIq4KgCA&ved=0CCsQ9QEwCzgU&usg=AFQjCNExifQ-SjInlwEZnac33oY6-2CMTA
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Performance Analysis 

Unpredictable market conditions during last 5 years 

Tough market conditions on the back of slower Eurozone crisis, Change in monetary policy, Weaker demand 

VIX Index and US downgrade 

• VIX Index, which is a measure of uncertainty in the market, 

rose as high as 48 in May 2010 on the back of concern over 

European debt crisis  

• US sovereign rating cut by S&P in Aug 2011 further 

triggered the VIX Index to jump to 45 

• These market shocks worried investors a lot about the state 

of the global economy in general 
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Performance Analysis 

Unpredictable market conditions during last 5 years 

Tough market conditions on the back of slower Eurozone crisis, Change in monetary policy, Weaker demand 

Eurozone Crisis and Contagion risk in Periphery Euro Sovereign 

• Weak economic conditions in Greece led the sovereign 

Yield to rise in the 2011. Implied CDS levels showed 

significant risk of Greece default on sovereign bonds 

• It further raised concern about overall economic state of 

Eurozone countries due to similar nature of Debt-to-GDP 

ratio of other member countries 

• This contagion risk spread to Spain, Portugal & Spain as 

well which pushed Eurozone into recession 

• Risk in the global economic markets increased significantly 

with implied volatilities going higher and credit spreads 

widening 

• ECB had to extend financial supports to ailing countries to 

avoid catastrophic effect of default due to intertwined 

debt structure 

• Europe still needs to get over the recession 
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Performance Analysis 

Unpredictable market conditions during last 5 years 

Tough economic environment on the back of slower than expected US recovery, Eurozone crisis, Weaker demand for energy 

Variable monetary policy and impact on global markets 

• Since global financial crisis global central banks have been 

trying multiple ways of easing to stimulate their respective 

economies.  

• During mid 2013, FED announced that it’s contemplating 

reducing the pace of bond purchases. In a market that was 

standing on the support from FED, such a statement 

created significant increase in risk for the global market 

underlyings 

• Gold prices over last 5 years show a very clear picture of 

change in FED monetary policy. 

• During 2010 to mid 2011 Gold was in clear uptrend while 

the prices started to decline in 2013 as US Fed indicated 

the Tapering of QE program 
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Unpredictable market conditions during last 5 years 

Tough economic environment on the back of slower than expected US recovery, Eurozone crisis, Weaker demand for energy 

Crude Oil 

• Crude Oil prices remained range bound for most of the 

time in last 5 years 

• Prices rose in 2014 amidst the unrest in middle east and 

rising tension between Russia and other countries over 

annexation on Ukraine. 

• However oil prices have tumbled by ~ 50% from its peak as  

higher supply from US has created the downward pressure 
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Performance of M3 Index since inception 
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70%

80%

90%

100%

110%

120%

130%

140%

Jan-10 Aug-10 Feb-11 Sep-11 Mar-12 Oct-12 Apr-13 Nov-13 Jun-14 Dec-14

COCOA Palm Oil WTI Fut Gold Fut KLCI Natural Gas M3 Index



10 

M3 : Final Performance Report 
 

Performance Analysis 

WARNING : THIS PRODUCT IS PRINCIPAL GUARANTEED BY THE ISSUING BANK UPON MATURITY ONLY. IF THE 

PRODUCT IS REDEEMED OR SOLD PRIOR TO MATURITY, THE CUSTOMER MAY LOSE PART OF THE INITIAL DEPOSIT 

AMOUNT. THE RETURNS ON THIS PRODUCT ARE UNCERTAIN AND THE CUSTOMER RISKS EARNING NO RETURNS 

AT ALL. THE CUSTOMER IS REMINDED THAT THIS PRODUCT IS NOT INSURED BY PERBADANAN INSURANS 

DEPOSIT MALAYSIA. 

Performance of M3 Sub-strategies 

Overview of various sub-strategies 

• Gold future performed well throughout contributing positively to Index performance 

• Palm Oil performance was also positive especially during the 2nd half of the investment 

• However, Index performance was dragged down due to underperformance by WTI and Cocoa. WTI and Cocoa, for the large part of the 

investment remained range bound producing significant negative impact on the performance. 
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Performance Analysis 

M3 Index v/s Autocall Trigger Levels 
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Performance Analysis 

Historical Price Movement (quarterly) 
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Performance Analysis 

Final Payout 
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Performance Analysis 

Performance of  Palm Oil 
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Performance Analysis 

Performance of  Cocoa 
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Performance of  WTI 
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Performance Analysis 

Performance of  Gold 
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Performance Analysis 

Performance of  KLCI 
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Performance Analysis 

Performance of  Natural Gas 
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This report was prepared exclusively for the benefit and internal use of the Maybank client whom had invested in the said structured 

product and does not carry any right of publication or disclosure, in whole or in part, to any other party.  This report is for information 

purposes only and is incomplete without reference to, and should be viewed solely in conjunction with, the said structured product 

provided by Maybank.  Neither this report nor any of its contents may be disclosed or used for any other purpose without the prior written 

consent of Maybank.The information in this report is based upon information to us and reflects prevailing conditions and our views as of this 

date, all of which are accordingly subject to change.  

In preparing this report, we have relied upon and assumed, without independent verification, the accuracy and completeness of all 

information available from public sources or which was provided to us by or on behalf of the Company or which was otherwise reviewed by 

us.  In addition, our analyses are not and do not purport to be appraisals of the assets, stock, or business of the Company or any other 

entity.  Maybank makes no reports as to the actual value which may be received in connection with a transaction nor the legal, tax or 

accounting effects of consummating a transaction.   

Unless expressly contemplated hereby, the information in this report does not take into account the effects of a possible transaction or 

transactions involving an actual or potential change of control, which may have significant valuation and other effects. Maybank’s policies 

prohibit employees from offering, directly or indirectly, a favorable research rating or specific price target, or offering to change a rating 

or price target, to a subject company as consideration or inducement for the receipt of business or for compensation.   

Maybank also prohibits its research analysts from being compensated for involvement in investment banking transactions except to the 

extent that such participation is intended to benefit investors. This report does not constitute a commitment by any Maybank entity to 

underwrite, subscribe for or place any securities or to extend or arrange credit or to provide any other services. 
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