
United Japan Discovery Fund – MYR  hedged Class 

The Fund seeks to provide investors with long term capital appreciation by investing in the United 
Japan Small and Mid Cap Fund (the “Target Fund”) which has an investment focus in Japan. The Fund 
will be investing a minimum of 90% of the Fund’s Net Asset Value (“NAV”) in the Target Fund at all 
times.  
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All data expressed as at 31 December 2016 unless otherwise stated 

 

FUND OBJECTIVE & STRATEGY 

UOB Asset Management (Malaysia) Berhad (Company no.219478-X)  UOB Asset Management (Malaysia) Berhad (Company no.219478-X)  

TOP 5 HOLDINGS OF THE 
TARGET FUND 

ASAHI INTECC CO LTD 1.60% 

PRESTIGE INTERNATIONAL INC 1.60% 

FUNAI SOKEN HLDS INC 1.59% 

TECHNOPRO HLDS INC 1.58% 

SINKO INDUSTRIES LTD 1.58% 

PORTFOLIO ALLOCATION 

SECTOR  ALLOCATION OF THE 
TARGET FUND 

Japan 97.19% 

Cash 2.81% 

Total 100.00% 

Collective Investment Scheme 92.57% 

Cash 7.43% 

Total 100.00% 

Source: UOBAM 

Source: UOBAM(M) 

GEOGRAPHICAL ALLOCATION OF 
THE TARGET FUND 

Industrials 35.17% 

Consumer Discretionary 28.56% 

Information Technology 12.96% 

Healthcare 7.34% 

Materials 5.38% 

Consumer Staples 4.86% 

Utilities 1.47% 

Real Estate 1.45% 

Cash 2.81% 

Total 100.00% 

Source: UOBAM 

Source: UOBAM 

PERFORMANCE CHART SINCE LAUNCH 

FUND PERFORMANCE DATA (NAV-NAV PRICES) 

1 Month 3 Months 6 Months 1 Year 
Since 

Launch 
YTD 

United Japan 
Discovery Fund – 
MYR hedged Class 

3.84% 9.19% 12.19% 2.64% 8.08% 2.64% 

Benchmark 4.14% 13.52% 19.25% -0.17% 0.13% -0.17% 

Note: Benchmark - MSCI Japan Small Mid Cap Index (JPY) 
Source: UOBAM(M) 

Source: UOBAM(M) 



United Japan Discovery Fund – MYR  hedged Class 

LAUNCH DATE 12 October 2015 

FINANCIAL YEAR END 30 April 

CATEGORY/TYPE OF FUND Wholesale (Feeder Fund) / Growth 

CLASS OF UNITS MYR  hedged Class 

INITIAL OFFER PRICE  RM0.5000 

UNITS IN CIRCULATION – MYR HEDGED 

CLASS 

101,784,721.91 

NET ASSET VALUE (“NAV”)  RM 55,000,338.13 

NAV PER UNIT  RM0.5404 

MINIMUM INITIAL INVESTMENT RM 10,000 

MINIMUM ADDITIONAL INVESTMENT RM 1,000 

TRUSTEE Deutsche Trustees Malaysia Berhad 

SALES CHARGE Up to 5.00% of NAV per Unit, exclusive of Goods and Services Tax (“GST”)                                                     

ANNUAL MANAGEMENT FEE Up to 1.80% per annum of the NAV of the Fund, exclusive of GST 

ANNUAL TRUSTEE FEE  Up to 0.06% p.a. of the NAV of the Fund, minimum of RM15,000 p.a.                            

(The fees are exclusive of GST) 

BENCHMARK MSCI Japan Small Mid Cap Index (JPY) 

ASSET ALLOCATION A minimum of 90% of the Fund’s NAV in the Target Fund. 

Up to 10% of the Fund’s NAV in liquid assets.  

INVESTMENT MANAGER OF THE TARGET 

FUND 
UOB Asset Management Ltd, Singapore 

SUB MANAGER OF THE TARGET FUND Sumitomo Mitsui Asset Management Company Limited 

FUND DETAILS 



United Japan Discovery Fund – MYR  hedged Class 

This factsheet is prepared by UOB Asset Management (Malaysia) Berhad (219478-X). It is not intended to be an offer invitation to subscribe or purchase any securities. The information contained herein has been 
obtained sources believed in good faith to be reliable; however, no guarantee is given in its accuracy or completeness. Past performance of the Fund is not an indicative of its future performance.  You should seek 
your own financial advice from an appropriately licensed adviser before investing. Qualified Investors are advised to read and understand the contents of United Japan Discovery Fund Replacement Information 
Memorandum dated 1 November 2016, United Japan Discovery Fund First Supplementary Information Memorandum dated 15 November 2016 ("Information Memorandum(s)") which has been registered 
with the Securities Commission Malaysia, and the United Japan Discovery Fund Product Highlights Sheet ("Product Highlights Sheet") dated 15 November 2016, which has been lodged with the Securities 
Commission Malaysia, who takes no responsibility for its contents, before investing. The Product Highlights Sheet is available and that investors have the right to request for a Product Highlights Sheet. For copies 
of the Information Memorandum(s) and Product Highlights Sheet, please visit UOB Asset Management (Malaysia) Berhad or its authorized distributors’ offices to obtain a copy. Any issue of units to which the 
Information Memorandum(s) relates will only be made on receipt of an application form referred to and accompanying a copy of the Information Memorandum(s). You should be aware that investments in the 
Fund carry risks. An outline of some of the risks is contained in the Information Memorandum(s) and Product Highlights Sheet. The specific risks associated to the Fund include risk of passive strategy and currency 
risk as contained in the Information Memorandum(s) and Product Highlights Sheet. The specific risks related to the Target Fund are equity risk, foreign exchange and currency risk, political, regulatory and legal 
risk, derivatives risk, single country risk, small and medium capitalisation companies risk, counterparty risk, exceptional market conditions, liquidity risk of investments and broker risk. Unit prices and income 
distribution, if any, may rise or fall. Please consider the fees and charges involved before investing. Neither UOB Asset Management (Malaysia) Berhad nor its authorised distributors or agents guarantees any 
returns on the investments.  
  
  
  
  
  
  
  
  

  

HISTORICAL NAV (RM) 

UOB Asset Management (Malaysia) Berhad  (Company no.219478-X)                                                                                                                                                                                                      
General Line: 03-27321181                  Fax No: 03-21648188                                                                                                                                                                                                 www.uobam.com.my                                                                                                                                                                                                        

Source: UOBAM(M) 

Highest 28/12/2016  0.5415 

Lowest 12/2/2016 0.4275 

IMPORTANT NOTICE AND DISCLAIMERS 

EQUITY MARKET REVIEW 

OUTLOOK AND STRATEGY OF TARGET FUND 

Looking back the year of 2016, it was not easy to manage the Japanese mid-small cap stock portfolio. Although our portfolio outperformed the large cap 
stock indices on a calendar year basis, excess return was not as much as usual.  There were a lot of events that include “The Black Swans” which led the 
market to swing up and down widely. The most difficult period was from November to the first half of December (after the US election) because the 
unexpected result put a shock on the market. During the period, the market suddenly started to consider about the expectation of the US fiscal stimulus 
which led the JPY to depreciate sharply. The Japanese stocks reacted to the currency depreciation and showed strong gain which made it as one of the 
best performing stock markets in the world. 
 
However, the market’s interest was concentrated on Financial stocks as well as non-domestic demand related stocks. Also, the natural resource sector 
stocks were preferred when OPEC countries agreed to cut the oil output end of November. These are the areas that we are not mainly investing in 
unfortunately. Through our deep analysis, we are investing in the undervalued mid-small cap stocks which have strong potentials in sharp earnings 
growth. But sadly, the market sometimes ignores the attractiveness of these stocks which create a lag in our performance against general indices. We 
are confident that our portfolio to catch up and outperform the general indices at the end and we know we need to be patient under the difficult situation 
because we have had experienced it over and over in the past. For this time, we have successfully tolerated the situation as same as in the past. Since late 
December, we have been seeing money flow into domestic demand related mid-small cap stocks. Consequently, our portfolio has started to show strong 
performance against the indices.       
 
In 2017, it is obvious that we need to pay attention to the new US president’s policies which will come to light in the near future. However, we basically 
see that there will be money flow to developed countries from developing countries on the back of robust economic fundamentals especially in the US. 
Among the Developed countries, we believe Japan to attract world investors’ interest since there are political stability, the Prime Minister Abe’s growth 
strategy, the government fiscal stimulus and a lot of infrastructure investment for 2020 Tokyo Olympic Games.       
 
We view Japanese mid-small cap stocks to show strong performance especially in 1H of 2017. It is typical situation for the market to focus on mid-small 
cap stocks’ growth potential in the 1H because many Japanese companies announce their FY earnings result between the end of April to May. 
Furthermore, due to strong bias in money inflow to large cap stocks in 2H of 2016, it should be more interesting for investors to invest in mid-small cap at 
this point rather than having further exposure to large cap stocks. 
 

During December, the market rose for three consecutive months and the TOPIX increased by 3.35%. In the beginning of the month, uncertainty receded 
in the Japanese stock market due to OPEC agreement on oil output cuts and calmed stock markets in Europe and US after the constitutional referendum 
in Italy. The market moved on an upward trend supported by solid US economic indicators and weak JPY. In mid-December, the market rose further in 
favor of weakened JPY beyond 118 per dollar led by the interest rate rise in the US. However, in late December, the market moved on a bearish tone, as 
profit taking actions were seen during the holiday season when market participants declined.   
 
Within industrial sector, “Oil & Coal Products", “Securities & Commodity Futures", and "Fishery, Agriculture & Forestry" outperformed benchmark, while 
“Other Products", “Rubber Products", and “Pulp & Paper" underperformed.  

MAJOR CHANGE IN ALLOCATION OF TARGET FUND 
In terms of stock selection, we focused on investing in companies which are left undervalued compare to the target price derived from our “EV 
(Enterprise Value)” analysis. 
 
The Fund has a large exposure toward domestic demand related sectors such as “Services”, “Information & Communication” and “Retail Trade”, which 
we believe it will benefit more for both short and mid-term from the Abenomics effects (ending deflation and economic stimulus). In December, 
following stock has been newly included in the portfolio.  
Hikari Tsushin Inc (9435) 
The company provides and sells internet line services, water servers and office related commercial products to corporates, mainly small and medium-size 
companies. The company’s business model is increasing stability by focusing on selling consistently used commercial products with recurring billing 
system. Also, the company is positive in returning profits to shareholders.  


