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This Fund is suitable for Investors who:

• wish to participate in the potential of the fast growing China economy; and

• are willing to accept higher risk in their investments in order to achieve long term capital growth.

Performance Chart Since Launch* Investment Manager

Trustee HSBC (Malaysia) Trustee Bhd

Fund Category Equity Fund 

Fund Type Growth Fund

Launch Date

Unit NAV RM0.5767

Fund Size (million) RM159.15

Units In Circulation (million) 275.96

Financial Year End

MER (as at 31 Dec 2015) 2.05%

Min. Initial Investment RM1,000.00

Min. Additional Investment RM100.00

Benchmark MSCI China Index (RM)

Cumulative Performance (%)* Sales Charge

1 Month 3 Months 6 Months YTD

Fund -4.16 3.24 19.37 4.06 Redemption Charge None

Benchmark -3.67 0.76 17.24 2.99 Annual Management Fee 1.80% p.a. of NAV*

Annual Trustee Fee Up to 0.08% p.a. of NAV*

1 Year 3 Years 5 Years Since Launch Switching Fee RM25.00 per switch

Fund 4.06 30.99 71.42 44.20 Redemption Period

Benchmark 2.99 27.09 56.86 -6.19

Distribution Policy Incidental

Calendar Year Performance (%)*

2015 2014 2013 2012 2011

Fund 16.01 8.51 16.36 12.46 -20.10

Benchmark 10.47 11.71 7.54 14.71 -17.42

Source: Lipper IM

Sector Allocation* Country Allocation* Historical NAV (RM)

1 Month 12 Months Since Launch

High 0.6544 0.6558 0.7575

Low 0.5712 0.4779 0.2720

Source: Lipper IM

Historical Distributions (Last 5 Years) (Net)

28 Dec 2016 5.0000 8.90

Top Holdings (%)* 31 Dec 2015 5.2600 7.81

TENCENT HOLDINGS LTD 9.45 31 Dec 2014 3.0000 5.72

CHINA CONSTRUCTION BANK-H 7.77 31 Dec 2013 - -

ALIBABA GROUP HOLDING LTD 6.92 31 Dec 2012 - -

CHINA MOBILE LTD 6.43

CSOP FTSE CHINA  A50 ETF 5.44

*As percentage of NAV Source: RHB Asset Management Sdn. Bhd.  
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RHB BIG CAP CHINA ENTERPRISE FUND

INVESTOR PROFILE INVESTMENT STRATEGY

FUND PERFORMANCE ANALYSIS FUND DETAILS

FUND PORTFOLIO ANALYSIS FUND STATISTICS

This Fund aims to achieve long term capital appreciation through investments in securities of companies with high growth potential.

• Up to 98% of NAV: Investments in equities & equity-linked 

securities issued by companies whose businesses are in China 

and are listed on the China markets and/or other markets.

• 2% - 5% of NAV: Investments in liquid assets including 

money market instruments and deposits with financial 

institutions.
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*For the purpose of computing the annual management fee and annual 
trustee fee, the NAV of the Fund is exclusive of the management fee and 
trustee fee for the relevant day. 

*The implementation of GST will be effective from 1 April 2015 at the rate 
of 6% and the fees or charges payable is exclusive of GST. 
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DISCLAIMER:

RHB Asset Management Sdn Bhd (174588-x)                       Head Office: Level 8, Tower 2 & 3, RHB Centre, 50400 Kuala Lumpur General Line: 603-9205 8000

RHB BIG CAP CHINA ENTERPRISE FUND

MANAGER'S COMMENTS

This Fund aims to achieve long term capital appreciation through investments in securities of companies with high growth potential.

Based on the fund’s portfolio returns as at 15 December 2016, the Volatility Factor (VF) for this fund is 17.9 and is classified as “Very High”. (source: Lipper) “Very High” 
includes funds with VF that are above 10.8 (source: Lipper). The VF means there is a possibility for the fund in generating an upside return or downside return around this VF. 
The Volatility Class (VC) is asigned by Lipper based on quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC will be revised every six months. The 
fund’s portfolio may have changed since this date and there is no guarantee that the fund will continue to have the same VF or VC in the future. Presently, only funds launched 
in the market for at least 36 months will display the VF and its VC. The VC referred to was dated 30 June 2016 which is calculated once every six months and is valid until its 
next calculation date, i.e.  31 December 2016. 
A Product Highlights Sheet (“PHS”) highlighting the key features and risks of the Fund is available and investors have the right to request for a PHS. Investors are advised to 
obtain, read and understand the PHS and the contents of the Master Prospectus dated 3 September 2016 and its supplementary(ies) (if any) (“the Master Prospectus”) before 
investing. The Master Prospectus has been registered with the Securities Commission Malaysia who takes no responsibility for its contents.  Amongst others, investors should 
consider the fees and charges involved. Investors should also note that the price of units and distributions payable, if any, may go down as well as up. Where a distribution is 
declared, investors are advised that following the issue of additional units/distribution, the NAV per unit will be reduced from cum-distribution NAV to ex-distribution NAV. 
Any issue of units to which the Master Prospectus relates will only be made on receipt of a form of application referred to in the Master Prospectus. For more details, please 
call 1-800-88-3175 for a copy of the PHS and the Master Prospectus or collect one from any of our branches or authorised distributors. 
The Manager wishes to highlight the specific risks of the Fund are restrictive geographical market, equities investment risks such as market risk and particular security risk and 
foreign investments risks such as country risk and currency risk. These risks and other general risks are elaborated in the Master Prospectus. 
This factsheet is prepared for information purposes only.  It does not have regard to the specific investment objectives, financial situation and the particular needs of any 
specific person who may receive it.  Past performance is not necessarily a guide to future performance.  Returns may vary from year to year. 

MARKET REVIEW 

Global equities ended mixed in December.  Leading the advance were US equities as investors continued to bet that President-elect Donald Trump is going to usher in faster 
economic growth by aggressive tax cuts and enlarged fiscal expenditures.  US Dollar, equities and treasury yields climbed together in December in anticipation of more 
vigorous economic growth and inflation outlook for the country.   S&P500 Index hit lifetime record and surpassed the 2,000 mark.  On the contrary, weakness in the emerging 
market equities continued in December.  Among those, China equities and Hong Kong equities fared the worst.  MSCI China and MSCI Hong Kong Indices were down 4.8% and 
7.3%, respectively, in a single month of December.   

The share correction in China equities was more to do with the relentless deprecation in RMB, rather than economic data.   In fact, onshore RMB fell 0.8% to an eight-year low 
within December, which saw the biggest drop among most Asian currencies.  China’s forex reserves fell to the verge of USD 3 trillion in November, the largest decline in the 
past then months.   This indicated a reacceleration of capital outflow from the country amidst the unrelenting upsurge in the USD.   What made thing even worse was the 
tighter capital control measures by the Chinese government, such as lower the limit of forex purchases by both individuals and corporate.   This brought in a negative signal to 
investors and led to a faster reduction of their holdings on China equities. 

Regarding the economic data, the trend stayed rather positive.  For instance, total social financing (TSF) reached the highest point since 2Q16 and new RMB loans beat market 
expectations in November, reflecting the strong financing demand amid short-term recovery momentum.   The PPI jumped 3.3% in November after rising 0.7% in October, 
much higher than market expectation. The faster-than-expected rise in PPI was mainly due to government measures to reduce overcapacity, which led to a reduction in 
output in upstream industrial sectors and increased the bargaining power of existing enterprises.  Also driven by higher PPI inflation, industrial profit growth continued to 
improve, jumping 4.7 percentage points to 14.5% year-on-year in November.  However, a slight disappointment on the macro front came from the weaker-than-expected 
official manufacturing PMI reading of 51.4 for December, slightly below market expectation but still in an expansionary territory. 

MARKET OUTLOOK AND STRATEGY  

We maintain our neutral rating on China equities.  Valuation of MSCI China Index has already eased to 11.4x forward P/E, which is in line with its historical average.   The risk 
of RMB depreciation and capital outflow has partly been discounted by investors.  However, as Fed rate hike is a certainty in 2017, the trend of stronger USD will carry on and 
RMB depreciation remains the key systematic risk for the China equity markets.  We therefore do not foresee any substantial valuation recovery and so sharp market rebound 
in the near term.   Instead, we continue to put our focus on bottom-up analysis. 

Amid critical political succession in 2017, deleveraging via supply side reforms, stable monetary policy to prevent asset bubble in housing market, together with accelerating 
infrastructure investment helped by relaxing fiscal policy will be the key measures ensuring economic growth at above 6.5%.   On a micro front, infrastructure investment has 
so far been supported by expansionary fiscal policy as central government has re-initiated a variety of PPP (private-public-partnership) projects.  We also believe industrial 
sectors should stabilise further given rising commodity prices.  As such, within the “old economy” sectors, we are positive on industrial, commodity and machinery names. 

We have also turned more positive on oil and gas sector as a concrete production cut deal was reached among all major production countries.  Steadily rising oil prices could 
directly benefit the upstream oil names and oil service providers.  We also expect corporate reform in China’s leading oil companies to be an extra share price catalyst in the 
longer term. 

We still do not expect any stringent trade embargo to be implemented by Trump’s administration, while weaker RMB would keep benefiting Chinese exporters in the longer 
terms.  We are positive on certain exporter stocks with strong manufacturing foothold in China and sound economies of scale. 

Our overweight stance on “new economy” sectors, such as e-commerce and healthcare, remains intact.  The recent share price correction is mainly due to the shift in global 
investors’ appetite into old economy, reflation-related sectors.  We see such correction has been somewhat overreacted and valuation of those bellwethers has come back to 
a more reasonable level.  We still believe their sustainable earnings growth impetus remains the share price driver in the medium terms. 

 


