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This Fund is suitable for Investors who:

• seek capital growth;

• have a long term investment horizon; and

• have an appetite for risk to gain higher returns.

Performance Chart Since Launch* Investment Manager

Trustee HSBC (Malaysia) Trustee Bhd

Fund Category Fixed Income Fund

Fund Type Growth Fund

Launch Date

Unit NAV RM0.2244

Fund Size (million) RM0.14

Units In Circulation (million) 0.62

Financial Year End

MER (as at 31 Aug 2015) 3.35%

Min. Initial Investment RM1,000.00

Min. Additional Investment RM100.00

Benchmark

Cumulative Performance (%)*

1 Month 3 Months 6 Months YTD

Fund -1.97 -2.73 -3.98 -4.96 Sales Charge

Benchmark -4.86 -12.58 -4.49 -10.85

Redemption Charge None

1 Year 3 Years Since Launch Annual Management Fee 1.50% p.a. of NAV*

Fund -6.69 -34.21 -55.12 Annual Trustee Fee

Benchmark -9.20 -20.40 -32.08

Switching Fee RM25.00 per switch

Calendar Year Performance (%)* Distribution Policy None

2015 2014 2013 2012

Fund -13.64 -12.71 -22.30 -7.25

Benchmark 2.12 -4.78 -11.92 2.55

Source: Lipper IM

Sector Allocation* Historical NAV (RM)

1 Month 12 Months Since Launch

High 0.2289 0.2405 0.5003

Low 0.2244 0.2244 0.2244

Source: Lipper IM

Historical Distributions (Last 5 Years) (Net)

31 Aug 2016 - -

31 Aug 2015 - -

31 Aug 2014 - -

31 Aug 2013 - -

31 Aug 2012 - -

*As percentage of NAV Source: RHB Asset Management Sdn. Bhd.  
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S&P GSCITM Agriculture 

Official Close Index Excess 

Return (RM)

Up to 5.00% of investment 

amount

0.08% p.a. of NAV, subject to 

a min. of RM18,000 p.a.*

Distribution 

(sen)

Yield (%)

RHB AGRICULTURE FUND

INVESTMENT STRATEGY INVESTOR PRROFILE

FUND PERFORMANCE ANALYSIS FUND DETAILS

FUND PORTFOLIO ANALYSIS FUND STATISTICS

The Fund aims to achieve long-term capital appreciation through an over-the-counter derivative investment in the form of a swap agreement that is linked to the agricultural 

commodities sector.

• Up to 100% of NAV: Investments in bonds, money market instruments, cash and deposits with financial 

institutions.

• Up to 10% of NAV: As capital payment for an investment in an OTC derivative instrument in the form of a 

swap agreement that will provide the Fund with exposure to the agricultural  commodities sector. With this 

investment, the Fund can have a Notional Amount of up to 100% of its NAV exposed to a Contag Index.

• seek investment opportunities in the agricultural 

commodities sector;

11 August 2011

31 August

RHB Asset Management Sdn. 

Bhd.
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*For the purpose of computing the annual management fee and annual 
trustee fee, the NAV of the Fund is exclusive of the management fee and 
trustee fee for the relevant day. 

*The implementation of GST will be effective from 1 April 2015 at the rate 
of 6% and the fees or charges payable is exclusive of GST. 
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DISCLAIMER:
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RHB AGRICULTURE FUND

MANAGER'S COMMENTS

The Fund aims to achieve long-term capital appreciation through an over-the-counter derivative investment in the form of a swap agreement that is linked to the agricultural 

commodities sector.

Based on the fund’s portfolio returns as at 15 August 2016, the Volatility Factor (VF) for this fund is 11.9 and is classified as “Very High”. (source: Lipper) “Very High” includes 
funds with VF that are above 10.8 (source: Lipper). The VF means there is a possibility for the fund in generating an upside return or downside return around this VF. The 
Volatility Class (VC) is assigned by Lipper based on quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC will be revised every six months. The fund’s 
portfolio may have changed since this date and there is no guarantee that the fund will continue to have the same VF or VC in the future. Presently, only funds launched in the 
market for at least 36 months will display the VF and its VC. The VC referred to was dated 30 June 2016 which is calculated once every six months and is valid until its next 
calculation date, i.e. 31 December 2016. 
A Product Highlights Sheet (“PHS”) highlighting the key features and risks of the Fund is available and investors have the right to request for a PHS. Investors are advised to 
obtain, read and understand the PHS and the contents of the Master Prospectus dated 6 October 2015 and its supplementary(ies) (if any) (“the Master Prospectus”) before 
investing. The Master Prospectus has been registered with the Securities Commission Malaysia who takes no responsibility for its contents.  Amongst others, investors should 
consider the fees and charges involved. Investors should also note that the price of units and distributions payable, if any, may go down as well as up. Where a distribution is 
declared, investors are advised that following the issue of additional units/distribution, the NAV per unit will be reduced from cum-distribution NAV to ex-distribution NAV. Any 
issue of units to which the Master Prospectus relates will only be made on receipt of a form of application referred to in the Master Prospectus. For more details, please call 1-
800-88-3175 for a copy of the PHS and the Master Prospectus or collect one from any of our branches or authorised distributors. 
The manager wishes to highlight the specific risks of the Fund are credit/default risk, interest rate risk, counterparty credit risk associated with derivatives, derivatives risk, 
legal/regulatory risk, specific risks relating to the Contag Indices. These risks and other general risks are elaborated in the Master Prospectus. 
This factsheet is prepared for information purposes only.  It does not have regard to the specific investment objectives, financial situation and the particular needs of any 
specific person who may receive it.  Past performance is not necessarily a guide to future performance.  Returns may vary from year to year.  

MARKET REVIEW 
  
During the month of August, prices of Soft Commodities were mostly negative with only CPO (+9.1%); Sugar (+5.3%) and Cocoa (+1.8%) recording positive performance. On the other hand, Cotton (-11.4%); Wheat (-10.9%); Corn (-
7.9%); Soybean (-6.0%); and Coffee (-1.6%) were among the worst performing soft commodities. Wheat was under selling pressure as USDA has revised upward its estimate of yield for the ongoing crop in Russia and the US.  The US 
Department of Agriculture foresees Russian Wheat exports in 2016-17 at 30.0 million tons. The combination of a bumper Wheat crop, and the low Rouble, is allowing Russia to rapidly increase exports, winning market share in new 
destinations. Since the start of the season, Russia has even shipped Wheat to Algeria and Morocco, traditionally the bailiwick of French exporters. 
 
Corn futures hit a 7-year low during the month of August, after the US government unveiled a heft upgrade to yield expectations for the upcoming US harvest. But soybean markets showed more composure, despite similarly hefty 
yield expectations, thanks to a smaller old crop carry-in following rapid export sales.  The US Department of Agriculture forecast record US Soybean and Corn crops, as it boosted its forecast for the coming harvest above analyst 
expectations.  The USDA forecast US Corn production at a massive at 15.15 billion bushels, and increase of some 600,000 million bushels from last month's forecast. This was about 400,000 tons more than the average of analyst 
expectations. The USDA forecast average yields of 175.1 bushels an acre. Nearly all Corn Belt states, with the exception of Minnesota and South Dakota, are forecast to have yields above a year ago, the USDA said. The USDA forecast 
Corn yields in Illinois the second-largest US producer, at 197 bushels an acre, up 25 bushel an acre from last year. 
Palm oil prices have rallied to 2016 highs helped by buyer restocking, festive demand and ongoing supply disruptions. But this price recovery looks temporary, and we suggest investors use this opportunity to take profits with palm 
fundamentals poised to deteriorate in the coming twelve months.  
 
Palm oil stocks in Malaysia fell 0.2% MoM to 1.77 million tons at end-July thanks to higher exports.  The stockpile was 3% below Bloomberg consensus of 1.82 million tons and Reuters poll estimates.  On a yearly basis, end-June stock 
fell 22% due mainly to weaker output trumped exports. Slower monthly rise in CPO production in July was due to lower productivity as estates workers were away for Eid-al-Fitr celebration.  
July CPO output increased by 4% month-over-month to 1.59 million tons in Jul 2016 due to seasonal effects. The increase was below the historical 8% average monthly increase in July palm oil output over the past five years, as 
workers took time off to celebrate Eid Al-Fitr. July output fell 13% year-over-year due to the El Niño impact on some estates. In 7M16, CPO output fell 16% to 9.2 million tons due to weaker yields. Market consensus now expects 
Malaysian output to fall 10% year-over-year in 2016. Seasonally, CPO production in Malaysia peaks in August/October and starts to trend lower in November/December. FFB yields fell by 0.7% on a monthly basis in July 2016. Estates in 
Penang and Melaka posted the sharpest mom decline in July FFB yields. On a yearly basis, FFB yields fell by 13% in June on the back of weaker yields from Kedah, Penang and Melaka. Palm oil exports rose 21% on a monthly basis in 
July to 1.38m tons, the highest monthly exports for the year but weakest level for July since 2012. This was on the back of stronger demand from the US and China. On a yearly basis, palm oil exports fell 14% in July, due mainly to weak 
Chinese and Indian demand, which plunged 27% and 46%, respectively. In 7M16, palm oil exports fell 8% due to weaker demand from China (-48% YoY), India (-15% YoY) and the EU (-13% YoY), albeit partially offset by stronger 
demand from Pakistan (+12% YoY). 
 
The Malaysian government lowered the CPO export tax from 6% in July 2016 to 5%, effective August 1st 2016. The export tax is expected to lower CPO’s share of Malaysian palm oil exports, which has fallen from a record high of 34% 
in 1Q16 to 26% in 7M16. Malaysia is expected to reduce the export tax for CPO to 4.5% in September 2016, judging from the average CPO price achieved during the period that will determine the export tax. The USDA is projecting a 
decline in soybean stocks-to-use levels back to 20.6% by August 2017 given strong soybean demand which is offsetting the impact of a heavy global soybean crop in 2016-17. Based on this outlook, the USDA is projecting soybean oil 
prices to trend at between US$650-715/t for the coming 12 months which will provide the ceiling for future palm oil prices. In the recent months, it appeared that Palm yields are recovering faster than initially forecasted by the 
market with improved rainfall. Therefore, CPO pricing momentum looks capped with supply now forecast to rebound in FY17e. 
 
Therefore, we forecast an easing in Supply/Demand conditions from now into next year as global Production growth rebounds to +8%, against below trend Consumption growth of +4% p.a. Typically CPO pricing has been capped in 
periods of such Supply/Demand conditions. In fact, while Supply is recovering, Consumption growth is lackluster at ~4% p.a. Global growth is expected to remain below trend at ~4%, similar to '16e, as Indian & Chinese demand 
remains lackluster and demand from the discretionary biodiesel segment of the market remains weak. Whilst Indonesia’s biodiesel program was supportive for 2016 demand growth we believe its growth effects may also fade into 
‘17e. Pertamina’s latest tender suggests the country is about on-track to achieve B10 this year, however the potential to lift blending rates further may prove challenging. For example, Reuters recently reported that PLN officials 
thought the potential to lift blending further was ‘unworkable’ due to potential damage to power generators and related equipment. As such, we believe we are near the upper limit of mandated biodiesel blending in Indonesia. 
 
On the other hand, on July 20th, some rumours emerged from the Indonesian government that it will implement a 5-year moratorium on Oil Palm plantation permits. It is still unclear if this news includes existing concessions, and not 
only new ones as earlier reported.  Impact here however would not be immediate, but will be mainly on longer term earnings or growth visibility for a lot of Plantation companies in the country. However, it is still too premature to 
make conclusions at this stage as there is still little clarity on the issue with the presidential regulation on the moratorium yet to be finalized. What’s clear for now however is that the industry’s gradual move towards stricter 
sustainability standards has led to a significantly reduced pace in new plantings over the past few years. This will ultimately likely lead to a structural CPO supply shortage in the industry, expected sometime 2018-2020. For 2017, 
however, we are expecting industry supply to recover from the El Nino production losses this year.  
 
Weather looks to have normalized 
 
Rainfall patterns have been more normal across palm growing areas since November 2015 except for dry weather in Sabah and North and East Kalimantan. This suggests that palm oil production should continue to recover by late 
2016 as the one-off disruptions from dry weather start to reverse out. In conclusion, palm production is likely to have passed its low point, in the aftermath of last year El Niño, and therefore palm supply trends are expected to 
increase in the coming six months on seasonally stronger production and a looming biological upcycle. As the impact of El Niño is fading and demand growth remains lacklustre, we think that the Supply/Demand equilibrium is set to 
deteriorate significantly in the coming months. Moreover, La Niña is likely to emerge sooner rather than later and this should boost Supply further. Given that there is currently sufficient stock buffer for edible oils and that CPO 
inventories have reverted their downtrend, we expect near-term prices to be under negative pressure. Therefore, we think that CPO has reached its cyclical highest point and expect CPO price to fluctuate between MYR2200 and 
MYR2400 in the coming quarters. Potential downside risks exist to MYR2000-MYR2200 if weather related supply disruptions eased faster and crude oil prices break below US$30/bl.  For the second half of 2016, we continue to expect 
a volatile environment for Agricultural commodities, with Grains (Corn and Wheat) as well as Soybean likely to remain highly volatile given the ongoing ample supply which characterizes these markets. However, the long-term 
thematic of higher demand from EM and scarcer supply remains intact.  Among Grain, we still prefer Soybean to Corn and Wheat. Increasing output continue to pressure prices as farmers recently increased their Corn acreage given 
that Corn was much more profitable than Wheat and Soybean in the past 6 months. Shrinking global Sugar surplus coupled with limited reinvestment in cane plantings should be the catalyst for a Supply driven recovery in prices. 
However, after the H1 2016 rally driven by the El-Niño heavy rains in Brazil and falling output in major producing countries, we think that Sugar has further downside from here as inventories remain relatively high compared to 
consumption. Moreover, we remain cautious on Coffee as we think that the rebound in price has been boosted by short-term tightness in Arabica inventories. However, looking out to 2016, there are still plenty of uncertainties 
surrounding Brazilian and Colombian Coffee output.   


