
2016December

AmSchroder European Equity Alpha

Fund Objective Investment Strategy

Investment Manager

Fund Performance Table as at 30 November 2016

5.63%

4.10%

2.77%

22.63%

Fund

1 month

3 Months 4.71%

6.58%

Manager's Comments

Since Launch 35.33%

74.10%

1 Year

9.46%

(2.66)%

20.77%

93.40%

Aug 06 Nov 16

Large Cap

Fund Performance Since Launch as at 30 November 2016

Medium CapInvestment Approach
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Source: Schroder Investment Management Ltd (Target Fund’s Investment
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*MSCI Europe Net Total Return Index

Source: AmFunds Management Berhad, Verified by Novagni

The value of units may go down as well as up. Past performance is no indication of 

future result.   

Source: AmFunds Management Berhad, verified by Novagni

Benchmark*

M
O

N
T

H
L

Y
 F

U
N

D
 F

A
C

T
S

The last month has seen markets dominated by speculation over potential policy
change under President-elect Trump. This is likely to remain the case until there is
greater clarity on policy priorities. Expectations for significant fiscal stimulus in the US
have so far driven US equity markets to record highs and supported the US dollar.
Meanwhile, EM have come under selling pressure with equity returns in nearly all
cases weighed on by local currency weakness compared to the dollar.

Schroders’ economics team have revised up their global GDP growth expectations for
2017 from 2.6% to 2.8%. This has been driven by an improved growth outlook for the
US and EM. They expect the Fed funds rate to rise to 0.75% in December 2016 and to
1.25% by the end of 2017. They believe interest rates will tighten further in 2018 as
fiscal policy supports growth and increases inflation, ending 2018 at 2.25%. Current
expectations are for a US fiscal package of around 1.5% of GDP, comprising
infrastructure spending and tax cuts. While this backdrop is likely to be supportive for
the US dollar, we ascribe a low probability to a significant appreciation, in part given
already expensive valuation levels. Meanwhile, quantitative easing is expected to be
continued by the European Central Bank, and this was later confirmed in a post
strategy meeting announcement. Eurozone growth is expected to come under pressure
in 2017. Inflationary pressure, stemming from a recovery in energy prices from a low
base, risks weighing on consumer disposable income.

Post the Trump victory, markets have moved quickly to price in a US reflation trade and
stronger US economic growth. This has spurred concerns that monetary policy
normalisation in the US will accelerate, leading to tighter liquidity conditions and a
stronger US dollar. The US yield curve has steepened and EM have come under
selling pressure. The US, however, is late in the cycle with close to full employment. A
fiscal package may lift the rate of growth but could accelerate inflationary pressure,
resulting in tighter monetary policy and a stronger US dollar. This in turn could choke
off the growth recovery. Furthermore, current dollar strength may weigh on the US
economy until the positive effects of any stimulus package are felt. Hence, there is
scope for current expectations to moderate. Meanwhile, potential changes to US trade
policy carry asymmetric risk. Trump’s protectionist standpoint is a potential negative for
global trade and therefore EM. However, policy action may well be both limited and
selective given the mutual benefits of free trade, complex global supply chains and
geopolitical considerations. Political risk is not limited to the US given a busy political
calendar in several core European countries next year. On a standalone basis the
outlook for EM is broadly constructive. We expect a cyclical recovery in some important
markets and the earnings cycle is showing signs of improvement. Chinese growth is
likely to be well supported ahead of the 19th National Congress of the Communist
Party next autumn. Furthermore, EM are generally under-owned and valuations are
reasonably attractive. However, until there is increased policy clarity, markets and
investor sentiment are likely to be volatile.

AmFunds Management Berhad was incorporated on 9 July 1986 and is a wholly owned by AmInvestment Bank Berhad with effective from 21
July 2016. as at Latest Practicable Date, AFM has more than 30 years of experience in the unit trust industry. As at Latest Practicable Date, the
total number of Funds under AFM were 85 with total fund size approximately RM30.36 billion. Pursuant to the initiative AMMB Holdings
Berhads’ (the holding company of AFM and AmInvestment Management Sdn Bhd) initiative to streamline the business operations of its asset
management business under AmInvestment Management Sdn Bhd and the unit trust business under AFM, the businesses of both
AmInvestment Management Sdn Bhd and AFM are consolidated to operate under a single operating structure, i.e., under AFM. With effect
from 1 December 2014, AFM is the holder of a Capital Markets and Services Licence for the regulated activities of fund management, dealing
in securities restricted to unit trusts and dealing in private retirement scheme issued under the Act. As at 31 May 2016, AFM has 209
employees of whom 187 are executives and 22 non-executives.

Minimum of 95% of it's NAV will be invested in the Target Fund
(Schroder ISF European Equity Alpha) based in Luxembourg.

AmSchroder European Equity Alpha (the "Fund") aims to provide
capital growth primarily through investment in equity securities of
European companies. It will invest in a select portfolio of
securities which it believes offer the best potential for future
growth.
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The information contained in this material is general information only and does not take into account your individual objectives, financial situations or needs. You should seek your own financial advice from an

appropriately licensed adviser before investing.You should be aware that investments in a unit trust fund carry risks. An outline of some of the risks is contained in the Master Prospectus dated 10 September 2016

which expires on 9 September 2017 (referred to as the “Prospectus”). The specific risks associated with investment of the Fund are currency risk, risk of a passive strategy, risk of not meeting the Fund's Investment

Objective and liquidity risk as contained in the Prospectus. Please also refer to the specific risks of the target fund before investing. Unit prices and income distribution, if any, may rise or fall. Past performance of a

fund is not indicative of future performance. Please consider the fees and charges involved before investing. Units will be issued upon receipt of completed application form accompanying the Prospectus and subject

to terms and conditions therein.

Where a distribution is declared, you are advised that following the distribution, the Net Asset Value (“NAV") per unit will be reduced from cum-distribution NAV to ex-distribution NAV. Where a unit split is declared, you

are advised that following the issue of additional units, the NAV per unit will be reduced from pre-unit split NAV to post-unit split NAV.Kindly take note that the value of your investment in Malaysian ringgit will remain

unchanged after the distribution of the additional units.

You have the right to request for a copy of Product Highlights Sheet for the fund. You are advised to read and understand the contents of the Product Highlights Sheet and the Prospectus before making an investment

decision. The Prospectus has been registered with the Securities Commission Malaysia, who takes no responsibility for its contents. You can obtain a copy of the Product Highlights Sheet and the Prospectus from any

of our representative office and authorized distributor. AmFunds Management Berhad does not guarantee any returns on the investments. In the event of any dispute or ambiguity arising out of the other language

translation in this leaflet, the English version shall prevail.

Note: All fees, charges and expenses disclosed in this material are expressed on a Goods and Services Tax (“GST”)-exclusive basis. Accordingly, to the extent that services provided are subject to GST, the amount of

GST payable on any related fees, charges and/or expenses will be payable by the unit holder(s) and/or the fund (as the case may be) in addition to the fees, charges and expenses disclosed in this material.

Privacy Notice: AmFunds Management Berhad (Company Registration: 154432-A) issued its Privacy Notice as required by Personal Data Protection Act 2010, which details the use and processing of your personal

information by AmFunds Management Berhad. The Privacy Notice can be accessed via www.aminvest.com and available at our head office. If you have any queries in relation to the Privacy Notice of AmFunds

Management Berhad, please feel free to contact our Client Service Officers at Tel: +603 2032 2888 OR e-mail: enquiries@aminvest.com.

Based on the fund’s portfolio returns as at 31 October 2016, the Volatility Factor (VF) for this fund is 13.19 and is classified as "Very High" (Source: Lipper). Very High includes funds with VF that are more than 10.775

(source: Lipper). The VF means there is a possibility for the fund in generating an upside return or downside return around this VF. The Volatility Class (VC) is assigned by Lipper based on quintile ranks of VF for

qualified funds. VF is subject to monthly revision and VC will be revised every six months. The fund’s portfolio may have changed since this date and there is no guarantee that the fund will continue to have the same

VF or VC in the future. Presently, only funds launched in the market for at least 36 months will display the VF and its VC.

EPF Invesment Scheme

MER as @ 30 Nov 2015*

Minimum Initial Investment

Sector Exposure

3.54%

Top 5 Holdings

Technicolor

4.76%

Security % of Fund

5.31%

Additional Investment

30 November

1.23

Centrica

Sharpe Ratio 0.02N/A

Source: Schroder Investment Management Ltd (Target Fund’s Investment 

Manager)

0.44

Financial Year End

* AmSchroder European Equity Alpha Annual Report as of 30 November 2015

-0.01

Risk Characteristics as at 30 November 2016

5.79

MYR 1,000

MYR 500

PTR as @ 30 Nov 2015*

December

Date

-

Amount

2016

AmSchroder European Equity Alpha

Details

08 August 2006

Fund Information Income Distribution

Launch Date

Launch Price MYR 1.0000

Fund Type

NAV as @ 30 Nov 2016

Historical NAV as at 30 November 2016

MYR 1.10981 Month

MYR 1.1927

MYR 1.1929

Fund Category

Exit Fee

Annual Management Fee Up to 1.80% p.a. of the Fund's NAV

12 Months

Nil

Source:AmFunds Management Berhad

MYR 1.1929

HSBC Holdings

4.72%Royal Bank of Scotland

0.51

Source: Schroder Investment Management Ltd (Target Fund’s Investment 

Manager)

* As a percentage of NAV. All figures are subject to change on a frequent basis.

1 Year6 Months

Standard Deviation

Tesco

Source: AmFunds Management Berhad

3.44%

Feeder (European Equity)

Capital Growth

Description

High

Details

- -

Fund Size as @ 30 Nov 2016 MYR 106.60 million

Low

Initial Sales Charge
Up to 5.0% of the NAV per unit for cash 

sales MYR 0.9796
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Target Fund Portfolio Details as at 30 November 2016 *

Lipper Analytics
31 Oct 2016

3-year

Fund Volatility

Very High
13.19
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