Group

Interest income
Interest expense
Net interest income

Income from Islamic Banking
Scheme operations:
Gross operating income
Profit equalisation reserves

Non-interest income
Net income
Overhead expenses

Allowance for losses on loans,
advances and financing
Impairment losses on securities, net
Operating Profit
Impairment loss on investment in
associates
Write-back of allowance
for non-refundable deposit

Share of profits in
associated companies
Profit before taxation and zakat
Taxation & Zakat
Profit for the period

Attributable to:
Equity holders of the parent
Minority Interest

Earnings per share attributable to
equity holders of the parent

Basic

Fully diluted

MALAYAN BANKING BERHAD

(3813-K)

(Incorporated in Malaysia)

CONDENSED FINANCIAL STATEMENTS
UNAUDITED INCOME STATEMENTS
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2009

Note

A16
A17

A28b

A18

A19

A20

B5

B12

! Adjusted for rights issue completed on 30 April 2009.

1st Quarter Ended

30 September

30 September

Cumulative 3 Months Ended

30 September

30 September

2009 2008 2009 2008
RM'000 RM'000 RM'000 RM'000
2,728,251 2,571,879 2,728,251 2,571,879
(1,100,635)  (1,306,864) (1,100,635) (1,306,864)
1,627,616 1,265,015 1,627,616 1,265,015
340,167 284,054 340,167 284,054
41,389 1,179 41,389 1,179
381,556 285,233 381,556 285,233
2,009,172 1,550,248 2,009,172 1,550,248
1,141,971 494,996 1,141,971 494,996
3,151,143 2,045,244 3,151,143 2,045,244
(1,570,749)  (1,226,483) (1,570,749) (1,226,483)
1,580,394 818,761 1,580,394 818,761
(417,723) (185,421) (417,723) (185,421)
(32,264) (16,247) (32,264) (16,247)
1,130,407 617,093 1,130,407 617,093
- (242,000) - (242,000)
- 483,824 - 483,824
1,130,407 858,917 1,130,407 858,917
25,808 22,857 25,808 22,857
1,156,215 881,774 1,156,215 881,774
(249,462) (311,018) (249,462) (311,018)
906,753 570,756 906,753 570,756
881,803 572,173 881,803 572,173
24,950 (1,417) 24,950 (1,417)
906,753 570,756 906,753 570,756
12.46 sen 11.72 senl 12.46 sen 11.72 sen !
12.46 sen 11.72 senl 12.46 sen 11.72 senl

(These condensed financial statements should beread in conjunction with the audited financial statementsfor the year ended
30 June 2009 and the accompanying explanatory notes attached to the interim financial statements)
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A27. Capital Adequacy

The capital adequacy ratios of the Group and the Bank, based on credit and market risks as at the following dates:

Group Bank
30 September 30 June 30 September 30 June
2009 2009 2009 2009
RM'000 RM'000 RM'000 RM'000
Before deducting proposed dividend:
Core capital ratio 10.43% 11.00% 13.92% 14.29%
Risk-weighted capital ratio 14.28% 14.99% 13.92% 14.29%
After deducting proposed dividend:
Core capital ratio 10.43% 10.81% 13.92% 14.06%
Risk-weighted capital ratio 14.28% 14.81% 13.92% 14.06%
Components of Tier | and Tier Il capital:
Tier | capital
Paid-up share capital 7,077,983 7,077,663 7,077,983 7,077,663
Share premium 5,903,497 5,901,692 5,903,497 5,901,692
Other reserves 10,885,482 11,310,142 9,655,327 10,079,987
Capital Securities 6,061,408 6,047,541 6,061,408 6,047,541
29,928,370 30,337,038 28,698,215 29,106,883
Less: Deferred tax assets ' (1,493,132) (1,493,132) (1,194,897) (1,194,897)
Less: Goodwill ' (3,963,210) (3,963,210) (81,015) (81,015)
Total Tier | capital 24,472,028 24,880,696 27,422,303 27,830,971
Tier Il capital
Subordinated obligations 8,627,666 8,653,373 8,135,289 8,152,239
General allowance for bad and
doubtful debts 3,768,342 3,725,599 2,987,501 3,038,025
Total Tier Il capital 12,396,008 12,378,972 11,122,790 11,190,264
Total capital 36,868,036 37,259,668 38,545,093 39,021,235
Less: Investment in subsidiary companies
and associates 2 (3,372,979) (3,342,964) (12,075,401) (12,067,698)
Capital base 33,495,057 33,916,704 26,469,692 26,953,537

' Under Bank Negara Guidelines, deferred tax and goodwill are not allowed for computation of capital adequacy
ratios.

2 Excludes the cost of investment in subsidiary companies and associates, except for Myfin Berhad of RM19,993,759,

as its business, assets and liabilities have been transferred to the Bank. For the Group, the cost of investments in
insurance companies and associates are deducted from capital base.

4



MALAYAN BANKING BERHAD

(3813-K)

(Incorporated in Malaysia)

A27. Capital Adequacy (contd.)

The breakdown of risk-weighted assets (excluding deferred tax assets) in the various categories of risk-weights

are as follows:

Group
0%
10%
20%
50%
100%

Total risk-weighted assets for credit risk
Total risk-weighted assets for market risk

Total risk-weighted assets for credit and
market risks

Bank
0%
10%
20%
50%
100%

Total risk-weighted assets for credit risk
Total risk-weighted assets for market risk

Total risk-weighted assets for credit and
market risks

30 September 2009

30 June 2009

Risk- Risk-

Principal Weighted Principal Weighted
RM'000 RM'000 RM'000 RM'000
37,214,526 - 35,034,146 -
151,483 15,148 362,633 36,263
18,233,379 3,646,676 28,968,131 5,793,626
34,650,692 17,325,346 33,248,708 16,624,354
181,464,446 181,464,446 170,959,552 170,959,552
202,451,616 193,413,795

32,175,363 32,700,870

234,626,979 226,114,665

27,854,804 - 24,132,473 -
26,737 2,674 15,738 1,574
21,729,049 4,345,810 30,769,597 6,153,919
28,356,600 14,178,300 27,005,260 13,502,630
144,615,689 144,615,689 141,015,316 141,015,316
163,142,473 160,673,439

26,977,268 27,922,999

190,119,741 188,596,438
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A28a. Unaudited Balance Sheets as at 30 September 2009

Group

ASSETS

Cash and short-term funds

Deposits and placements with banks and
other financial institutions

Securities portfolio

Financing and advances

Deferred tax assets

Derivative assets

Other assets

Statutory deposit with Bank Negara Malaysia

Total Assets
LIABILITIES

Deposits from customers

Deposit and placements of banks
and other financial institutions

Bills and acceptances payable

Derivatives liabilities

Other liabilities

Provision for taxation and zakat

Total Liabilities

ISLAMIC BANKING FUNDS
Islamic Banking Funds
Reserves

Total Liabilities and Islamic

Banking Funds

COMMITMENTS AND
CONTINGENCIES

43

30 September 30 June
2009 2009
RM'000 RM'000
1,202,427 4,403,717
50,790 49,659
5,024,959 4,324,549
27,852,415 25,432,558
81,898 58,397
20,197 23,641
815,997 209,245
58,000 206,000
35,106,683 34,707,766
24,872,880 24,778,718
7,210,857 6,153,166
11,328 2,931
23,553 27,138
245,982 1,020,861
28,768 28,597
32,393,368 32,011,411
136,593 197,476
2,576,722 2,498,879
2,713,315 2,696,355
35,106,683 34,707,766
13,039,271 15,234,088
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A28. The Operations of Islamic Banking (Contd)

A28b. Unaudited Income Statements for the First Financial Quarter Ended 30 September 2009

1st Quarter Ended Cumulative 3 Months Ended
30 September 30 September 30 September 30 September
2009 2008 2009 2008
RM'000 RM'000 RM'000 RM'000
Group

Income derived from investment of depositors' funds 426,203 373,666 426,203 373,666

Expenses directly attributable to depositors
and Islamic Banking Funds (1,881) 1,081 (1,881) 1,081
Transfer from profit equalisation reserve 41,389 1,179 41,389 1,179
Gross attributable income 465,711 375,926 465,711 375,926
Allowance for losses on financing and advances (171,133) (33,419) (171,133) (33,419)
Total attributable income 294,578 342,507 294,578 342,507
Income attributable to the depositors (156,938) (168,490) (156,938) (168,490)
Income attributable to the Group 137,640 174,017 137,640 174,017

Income derived from investment of
Islamic Banking Funds

Gross investment income 35,887 30,997 35,887 30,997
Finance cost - - - -

Net income from investment of

Islamic Banking Funds 35,887 30,997 35,887 30,997
173,527 205,014 173,527 205,014

Overhead expenses (100,446) (70,272) (100,446) (70,272)
Profit before taxation and zakat 73,081 134,742 73,081 134,742
Taxation (7,792) (33,132) (7,792) (33,132)
Zakat (2,211) (4,262) (2,211) (4,262)
Profit for the period 63,078 97,348 63,078 97,348
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A28. The Operations of Islamic Banking (Contd)

A28b. Unaudited Income Statements for the First Financial Quarter Ended 30 September 2009

For consolidation and amalgamation with the conventional operations, net income from Islamic Banking
Scheme comprises the following items:

Group
30 September 30 September
2009 2008
RM'000 RM'000
Gross attributable income 465,711 375,926
Net income from investment of Islamic Banking Funds 35,887 30,997
Total income before allowances for losses on
financing and advances and overhead expenses 501,598 406,923
Income attributable to the depositors (156,938) (168,490)
344,660 238,433
Net of Intercompany income & expenses 36,896 46,800
Income from Islamic Banking Scheme 381,556 285,233
A28c. Financing and Advances
Group
30 September 30 June
2009 2009
RM'000 RM'000
Overdrafts 2,096,504 2,032,608
Term financing
- Housing financing 5,291,557 4,967,816
- Syndicated financing 201,065 129,795
- Hire purchase receivables 13,687,242 12,658,514
- Other financing 14,873,089 13,491,187
Bills receivable 32,104 47,931
Trust receipts 116,407 137,853
Claims on customers under acceptance
credits 2,934,848 3,374,953
Staff financing 340,466 308,966
Credit card receivables 66,513 46,343
Revolving credits 1,246,500 263,100
40,886,295 37,459,066
Unearned income (11,871,411)  (11,028,542)
Gross financing and advances 29,014,884 26,430,524
Allowance for bad and doubtful financing:
- specific (624,289) (561,520)
- general (538,180) (436,446)
Net financing and advances 27,852,415 25,432,558
A28d. (i) Movements in non-performing financing and advances ("NPF") are as follows:
Group
30 September 30 June
2009 2009
RM'000 RM'000
Balance at beginning of the period/year 1,045,712 1,106,390
Non-performing during the period/year 162,929 425,269
Recovered/regularized during the period/year (202,009) (383,655)
Amount written off (15,121) (107,801)
Expenses debited to customers' accounts 2,599 5,509
Balance at end of the period/year 1,094,110 1,045,712
Specific allowance (624,289) (561,520)
on non performing loan (621,236) (558,277)
on performing loan (3,053) (3,243)
Net NPF 469,821 484,192
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A28. The Operations of Islamic Banking (Contd)

A28d. (i) Movements in non-performing financing and advances ("NPF") are as follows: (contd)

A28d.

A28e.

Ratio of net non-performing financing and advances

including specific allowance on performing financing
excluding specific allowance on financing

1.65%
1.67%

1.87%
1.88%

(ii) Movements in the allowance for bad and doubtful financing accounts are as follows:

General allowance
At beginning of the period/year

Allowance made during the period/year

Allowance written back
At end of the period/year

As a percentage of gross financing and advances

less specific allowance

Specific allowance
At beginning of the period/year

Allowance made during the period in respect

of recoveries
Amount written back
Amount written off

At end of the period/year

Deposits from Customers

(i) By type of deposit

Mudharabah Fund

Demand deposits

Savings deposits

General investment deposits
Negotiable instruments of deposits

Non-Mudharabah Fund

Demand deposits

Savings deposits

Fixed return investment deposits
Structured deposits

Total deposit from customers

Group
30 September 30 June
2009 2009
RM'000 RM'000
436,446 333,981
123,840 117,165
(22,106) (14,700)
538,180 436,446
1.90% 1.69%
561,520 549,632
93,360 193,410
(15,469) (73,721)
(15,122) (107,801)
624,289 561,520
Group
30 September 30 June
2009 2009
RM'000 RM'000
2,434,729 2,530,270
174,092 163,642
9,580,682 10,536,150
1,658,635 1,881,710
13,848,138 15,111,772
4,048,042 3,831,515
4,517,422 4,414,806
1,872,455 872,700
586,823 547,925
11,024,742 9,666,946
24,872,880 24,778,718
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Part B — Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

B1.

Securities Berhad

Performance Review

The Group’s net interest income for the first financial quarter ended 30 September 2009 increased by
RM362.6 million or 28.7% over that of the corresponding period to RM1,627.6 million. The higher net
interest income (Q1 FY10 vs Q1 FY09) are mainly attributed by the income contribution from PT
Bank Internasional Indonesia Tbk (Bll), a 97.5% subsidiary, whilst there was no consolidation of
income from Bll in the corresponding period.

Non interest income (including marked to market gain/loss on derivatives and securities held for
trading) was higher by RM647.0 million or 130.7% compared to that of the previous corresponding
period. In the period under review, the higher non interest income was contributed by foreign
exchange profit, fee income and other income, which were higher by RM232.9 million, RM79.4
million and RM137.9 million respectively.

Overhead expenses increased by RM344.3 million or 28.1% over that of the corresponding period as
a result of consolidation of Bll overhead costs.

Personnel costs increased by RM116.8 million or 20.9% partly due to incorporation of Bll's personnel
costs. Establishment costs increased by RM89.6 million or 45.7% as a result of higher Information
Technology expenses and rental of premises.

Administration and general expenses increased by RM145.9 million or 55.8%, from RM261.3 million
to RM407.2 million, mainly due to increase in royalties paid for the expansion of cards businesses
and higher professional fees incurred.

Allowance for losses on loans, advances and financing was higher by RM232.3 million or 125.3%
due mainly to the specific allowance made at Bll, whilst there was no consolidation of Bll's specific
allowance made in the corresponding period.

As a result, the Group’s operating profit for the period increased from RM513.3 million to RM1,130.4
million, or an increase of 83.2%.

Without the previous corresponding period one-off items of impairment charge of RM242.0 million for
investment in MCB Bank and write-back of allowance for non-refundable deposit of RM483.8 million,
the Group’s profit before tax for the financial period ended 30 September 2009 registered an
increase of 31.1% or RM274.4 million to RM1,156.2 million compared to the previous corresponding
period. Net profit attributable to equity holders was also higher by 54.1% or RM309.6 million to
RM881.8 million compared to the previous period.
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Variation of Current Quarter Results Against Preceding Quarter

The Group’s net interest income for the quarter ended 30 September 2009 increased by RM63.0
million or 4.1% over that of the preceding quarter to RM1,627.6 million. The better growth in net
interest income came mainly from the lower cost of funds obtained from the rights issue exercise
completed on 30 April 2009, and from better interest margins from our overseas operations.

Non-interest income (including marked to market gain/loss of derivatives and securities held for
trading) for the quarter ended 30 September 2009 was lower by RM276.2 million or a decrease of
19.5% compared to that of the preceding quarter. The significant variance was mainly attributable to
lower foreign exchange profit and fee income earned, which were lower by RM175.6 million and
RM162.7 million respectively.

Overheads for the quarter increased marginally by RM46.4 million or 3.0% over that of the preceding
quarter mainly due to higher marketing and administrative & general expenses, which were higher by
RM13.5 million and RM80.5 million respectively, but was offset partly by lower establishment costs of
RM61.9 million.

Compared to the preceding quarter, allowance for losses on loans, advances and financing and
impairment losses were lower by RM364.8 million and RM76.7 million respectively. The higher
preceding quarter’s charges came mainly from one-off items arising from the overseas operations as
a consequence of the global financial turmoil.

As a result, operating profit for the quarter was higher by RM247.4 million to RM1,130.4 million, or an
increase of 28.0%.

Without the preceding quarter’s one-off impairment charge of RM1,619.5 million on goodwill arising
from BII's banking business operations and an additional impairment loss of RM111.1 million for the
investment in MCB Bank, the Group registered a pre-tax profit of RM1,156.2 million as against a pre-
tax loss of RM883.0 million.

Net profit attributable to equity holders was RM881.8 million as against a net loss attributable to
equity holder of RM1,118.2 million when compared to the preceding quarter.

Prospects

Prospects for a global economic recovery towards the end of 2009 have begun to look more
encouraging especially for emerging and developing economies. The effects of aggressive interest
rate cuts by central banks and government fiscal stimulus have helped to avoid a global depression
although the pace and sustainability of the recovery is still uncertain.

Malaysia has witnessed a similar recovery with the external sector and industrial production
recording lower rates of decline while domestic demand from consumer spending has been
supported by low and stable interest rates and public spending is gaining momentum from the
implementation of the RM67 billion economic stimulus packages. Although a better-than-expected
second quarter GDP has prompted expectations of a less severe recession for 2009, growth in 2010
is expected to remain modest with the upturn dependent on a sustained global economic recovery.

The domestic banking industry is expected to remain resilient as it has been able to weather the
recession and avoid the worst effects of the global financial turmoil. Loans growth is expected to
remain positive, albeit at a slower pace, while asset quality and capitalisation continues to be healthy
amid excess liquidity. However, the industry will remain very competitive especially with the gradual
introduction of liberalisation measures though risk of margin compression and asset quality
deterioration is expected to be contained. Nevertheless, the recent announcement of Budget 2010
will likely affect the overall financial services industry particularly in the residential and personal
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Prospects (Contd.)

financing sectors, with the introduction of RM50 per annum service tax for credit and charge cards
and also the reintroduction of Real Property Gains Tax (“‘RPGT").

Against the backdrop of an improving economy, Maybank’s core commercial banking operations is
expected to perform better with positive but modest loan growth although recovery in the SME
segment, which has been adversely impacted by the downturn in the external sector, will be
uncertain. Improving capital market activity should, however, provide better performance for the
investment banking and insurance divisions. Whilst seeking to expand and regain market share in
selected business segments, the Group will continue to be vigilant in ensuring asset quality is
preserved. Prudent risk management practices and stringent asset quality management should
contain the risk of deterioration in asset quality.

The LEAP30 performance improvement programme, which had already shown tangible benefits in
the last financial year, will see further initiatives launched and existing initiatives intensified in order to
increase revenue and optimise costs and hence strengthen Maybank’s core business and franchise.

The Group’s international operation is expected to record better performance due to the global
economic recovery as well as through business expansion. In particular, Bank Internasional
Indonesia is expected to show much better growth in line with the vibrant banking sector in
Indonesia.

Against the backdrop of an improving economic environment towards the end of 2009 and into 2010
and in the absence of the impairment charge which was incurred in the financial year 2009, the
Group expects its financial performance for the current financial year ending 30 June 2010 to
improve significantly.
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B4. Profit Forecast or Profit Guarantee

Neither the Group nor the Bank has made any profit forecast or issued any profit guarantee.

B5. Tax Expense and Zakat

The analysis of the tax expense for the first financial quarter ended 30 September 2009 are as follows:

1st Quarter Ended Cumulative 3 Months Ended
30 September 30 September 30 September 30 September
2009 2008 2009 2008
Group RM'000 RM'000 RM'000 RM'000
Malaysian income tax 270,536 227,597 270,536 227,597
Foreign income tax 10,454 33,633 10,454 33,633
280,990 261,230 280,990 261,230
Under/(over) provision in prior periods - (13) - (13)

Deferred tax expense
- Origination and reversal of
temporary differences (34,805) 7,119 (34,805) 7,119

- Due to reduction in statutory rate - 38,419 - 38,419
(34,805) 45,538 (34,805) 45,538
Tax expense for the period 246,185 306,755 246,185 306,755
Zakat 3,277 4,263 3,277 4,263
249,462 311,018 249,462 311,018

1st Quarter Ended Cumulative 3 Months Ended
30 September 30 September 30 September 30 September
2009 2008 2009 2008
Bank RM'000 RM'000 RM'000 RM'000
Malaysian income tax 228,072 138,429 228,072 138,429
Foreign income tax 1,362 31,157 1,362 31,157
229,434 169,586 229,434 169,586

Deferred tax expense
- Origination and reversal of
temporary differences (2,850) 1,553 (2,850) 1,553

- Due to reduction in statutory rate - 37,744 - 37,744
(2,850) 39,297 (2,850) 39,297
Tax expense for the periods 226,584 208,883 226,584 208,883

Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2008: 26%) of the estimated assessable
profit for the year. Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

B6. Sale of Unquoted Investments and Properties

The gain from the sale of unquoted investments of the Group and the Bank amounted to RM68.7 million and RM68.6
million respectively, while the profit and loss from sale of properties of the Group and the Bank amounted to RM2.0 million
respectively.

B7. Quoted Securities

Financial institutions are exempted from the disclosure requirements relating to quoted securities.
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Status of Corporate Proposals Announced but Not Completed

@)

(b)

(€)

Proposed Acquisition Of Approximately 20% Of The Total Charter Capital Of Vietham’s
An Binh Commercial Joint Stock Bank (“ABBank”)

ABBank has distributed shares via a bonus issue to the existing shareholders of ABBank
(excluding Maybank) in August 2009. Therefore, Maybank has on 25 August 2009 completed
the subscription of approximately 2.16 million additional shares in ABBank at VND20,000 per
share for a total consideration of approximately VND43.3 billion or RM8.5 million (at the
exchange rate of VND5,073 : RM1.00 as of 24 August 2009) to maintain its effective
shareholding of 15% in ABBank.

Further, subject to the approval of the relevant authorities, Maybank will also subscribe for an
additional 5% of the total Charter Capital of ABBank. Pursuant thereto, Maybank will eventually
hold 20% of the total Charter Capital of ABBank.

Family Takaful Business Joint Venture In Pakistan

On 23 June 2008, Maybank received an approval from Bank Negara Malaysia to establish or
acquire a subsidiary to be used as a Special Purpose Vehicle (“SPV”) for the purpose of
acquiring 30% of the issued and paid-up capital of Pak-Kuwait Takaful Company Limited.

Maybank had on 8 July 2008 acquired Pelangi Amanmaz Sdn Bhd (“PASB”) as a subsidiary to
be used as the SPV for the joint venture. PASB has an authorised capital of RM100,000
comprising 100,000 ordinary shares of RM1.00 each and issued and paid-up capital of RM2.00
comprising 2 ordinary shares of RM1.00 each.

Through the acquisition, Maybank intends to venture into the Family Takaful business in
Pakistan. Pak-Kuwait Family Takaful Company Limited is a newly incorporated company owned
by Pak-Kuwait Investment Company and they will submit an application for license from the
authorities in Pakistan to operate the family Takaful business. The issue and paid-up capital of
the company is Pakistan Rupees 500 million.

There have been no material developments in the joint venture. Both parties are still currently
finalizing the business plan for the Joint Venture Company.

Proposed Issuance Of, Offer For Subscription Or Purchase Of, Or Invitation To Subscribe
For, Or Purchase Of Innovative Tier 1 Capital Securities (“IT1CS”) Programme Of Up To
RM4.0 Billion And/Or Its Foreign Currency Equivalent In Nominal Value (“IT1CS
Programme”) By Maybank.

The IT1CS has been structured to comply with Bank Negara Malaysia’s (“BNM”) Guidelines on
Innovative Tier 1 capital instruments. Maybank has obtained approvals from BNM and the
Securities Commission vide their letters dated 28 May 2008 and 4 June 2008 respectively to
issue the IT1CS Programme.

The IT1CS is issued in the form of capital securities via an IT1CS Programme. The IT1CS
Programme would have a sixty-five (65) year tenure from the date of the first issuance.

The Bank shall have the option to redeem, in whole and not in part, any IT1CS issued on the
First Optional Redemption Date of each IT1CS issued, which is a date falling no less than 10
year or no more than 15 years from the respective IT1CS date of first issuance, and every
interest payment date thereafter, subject to prior approval of BNM.

51



B8.

B9.

B10.

B11.

MALAYAN BANKING BERHAD
(3813-K)
(Incorporated in Malaysia)

Status of Corporate Proposals Announced but Not Completed (Contd.)

()

Proposed Issuance Of, Offer For Subscription Or Purchase Of, Or Invitation To Subscribe
For, Or Purchase Of Innovative Tier 1 Capital Securities (“IT1CS"”) Programme Of Up To
RM4.0 Billion And/Or Its Foreign Currency Equivalent In Nominal Value (“IT1CS
Programme”) By Maybank. (Contd.)

The proceeds of the IT1CS Programme shall be used for Maybank’s working capital, general
banking and other corporate purposes.

During the year, the following has been issued under the IT1CS Programme:
0] SGD600 million IT1CS

On 11 August 2008, Maybank issued SGD600 million IT1CS. The SGD IT1CS has a
principal stock settlement mechanism to redeem the IT1CS on the 60th year from the
date of issuance. The Bank, however, has the option to redeem the IT1CS on the 10th
anniversary of the issue date and on any interest payment date thereafter. On the 10th
anniversary of the issue date, there will be a step-up in the interest rate.

(i)  RML.1 billion IT1CS

On 25 September 2008, Maybank issued RM1.10 billion of IT1CS, which forms part of
the overall IT1CS Programme. The RM IT1CS matures on 25 September 2068, and is
callable on 25 September 2018 and on every interest payment date thereafter.

There is no new issuance under the IT1CS Programme other than the two issuances disclosed

above.

Deposits and Placements of Financial Institutions and Debt Securities

Please refer to note A12 and A13.

Off-Balance Sheet Financial Instruments

Please refer to note A25.

Changes in Material Litigation

(@)

In 2005, a subsidiary, Mayban Trustees Berhad (“MTB”) and eleven other defendants were
served with a writ of summons and statement of claim by ten plaintiffs / bondholders for an
amount of approximately RM157.8 million. MTB, as the 2" Defendant, was alleged to have
acted in breach of trust and negligently in its capacity as Trustee for the bonds issued. MTB
does not admit any liability to the claim and is defending the suit. The suit is pending
determination at trial.

On 7 July 2008, the plaintiffs entered judgment by consent against the 1%, 4" and 6" to 12"
Defendants for the sum of RM149,315,000.00 as well as withdrew the claim against the 5
defendant. MTB is not a party to the judgment by consent and shall continue to defend the
Suit.
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(@)

(b)

(c)

The above contingent liability is covered by an existing Banker Blanket Bond Policy between
the Bank and a subsidiary, Mayban General Assurance Berhad (“MGAB”), which had entered
into a facultative reinsurance contract for an insured sum of RM150 million with three other re-
insurers

No provision is made in the Group’s financial statements.

The 1% Defendant has on 4 August 2008 served a counterclaim on MTB for almost RM535
million being loss of profit, expenses and damages allegedly incurred as a result of MTB
unlawfully declaring an Event Of Default (“EOD”) on the bonds. However, on 25 August 2009,
the 1* Defendant withdrew the Counterclaim against MTB.

MTB is counterclaiming against and also claiming indemnity, contribution or other relief from
the 2™ Plaintiff, the 1° and 3" to 12" Defendants as well as a legal firm.

The suit is set for continued trial on various dates in November 2009.

In 2004, Etiga Takaful Berhad (“ETB”) (formerly known as Takaful Nasional Berhad), now a
subsidiary of the Bank, commenced a civil suit against a borrower ("the 1st Defendant") and
three guarantors, for the sum of approximately RM25.8 million, following the recall of the
relevant facility which was preceded by the 1% Defendant's failure to pay monthly instalments.

The 1% Defendant counter-claimed for loss and damage amounting to approximately RM284
million as a result of ETB's failure to release the balance of the facility of RM7.5 million. It is
alleged that the 1* Defendant was unable to carry on its project and therefore suffered loss and
damage. ETB filed its defence to the counterclaim and applied to strike out the counterclaim.

On 14 May 2009, the Court allowed ETB’s application for summary judgement, but directed
that a rebate be given if there is early settlement. The Court has also dismissed the 1%
Defendant’s counter-claim against ETB with costs. The Defendants have filed two separate
applications to court for stay of execution of the Judgment. The application for stay of
execution was dismissed by the Court. ETB has commenced Foreclosure proceedings against
the 1% Defendant and the same is fixed for hearing on 19 January 2010.

A corporate borrower has issued a writ of summon and statement of claim against Maybank
Investment Bank Berhad (formerly known as Aseambankers Malaysia Berhad) (“Maybank 1B”)
in 2005 in its capacity as agent bank for three financial institutions as syndicated lenders
claiming general, special and exemplary damages arising from alleged breach of duty owed by
Maybank IB. Although it has not been quantified, the claim value is estimated at approximately
RM450 million.
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B11. Changes in Material Litigation (Contd.)

(c)

The credit facilities consist of a bridging loan of RM58.5 million and a revolving credit facility of
RM4 million which were granted by Maybank IB and the three syndicated lenders. The loan
was subsequently restructured to RM38 million with terms for repayment. In 2006, Maybank 1B
and the three syndicated lenders filed a suit against the corporate borrower for the recovery of
the loan. The two suits were then ordered by the court to be heard together.

Out of the estimated claim of RM450 million, Maybank’s exposure is RM189 million (inclusive
of the assets and liabilities of Kewangan Bersatu Berhad (one of the syndicated lenders) and
from Maybank IB which had been vested to the Bank in respective of this account pursuant to
a vesting order dated 28 September 2006 and 21 May 2007 respectively.

The trial was completed on 13 November 2008.

The Court on 6 May 2009 entered judgement against Maybank IB as agent for the syndicated
lenders for an estimated RM115.5 million with interest at 6% per annum from date of
disbursement to realisation.

The balance of the judgement claim (including for general damages) against Maybank IB as
agent for the syndicated lenders was ordered to be assessed by the Senior Assistant
Registrar, at a later date. At this juncture, Maybank as one of the syndicated lenders has an
exposure of RM48 million out of the RM115.5 million judgement sum. Maybank IB has filed a
notice of appeal and an application for stay of execution of the judgement sum. Maybank 1B
had on 24 June 2009 obtained a stay order pending its appeal. The corporate borrower had on
24 June 2009 filed an appeal against the decision on the stay order. The date for the hearing of
corporate borrower’s appeal is fixed on 23 November 2009.

Maybank IB’s solicitors are of the view that it has a more than even chance of succeeding in its
appeal against the said judgement.

Save as disclosed, the Group and the Bank do not have any other material litigation that would
materially and adversely affect the financial position of the Group and the Bank.
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B12. Earning Per Share (EPS)

Basic

The basic EPS of the Group is calculated by dividing the net profit for the quarter and the financial year attributable to
ordinary share holders of the parent by the weighted-average number of ordinary shares in issue during the quarter and the
cumulative period respectively.

1st Quarter Ended Cumulative 3 Months Ended
30 September 30 September 30 September 30 September
2009 2008 2009 2008
Net profit for the period (RM'000) 881,803 572,173 881,803 572,173
Weighted average number of ordinary
shares in issue (‘000) 7,077,877 48811381 7,077,877 4,881,138 1
Basic earnings per share ('000) 12.46 sen 11.72 sen:L 12.46 sen 11.72 sen:L
Diluted
The diluted EPS of the Group is calculated by dividing the net profit for the quarter and the cumulative period
attributable to ordinary share holders of the parent by the weighted-average number of ordinary shares in issue, which
has been adjusted for the number of shares that could have been issued under the Maybank Group Employee Share
Option Scheme.
In the diluted EPS calculation, it was assumed that the share options were exercised into ordinary shares. A calculation
is done to determine the number of shares that could have been issued at fair value (determined as the average price of
the Bank’s shares during the quarter) based on the monetary value of the subscription rights attached to the outstanding
share options. This calculation serves to determine the number of dilutive shares to be added to the weighted-average
ordinary shares in issue for the purpose of computing the dilution. No adjustment was made to the net profit for the
quarter.
1st Quarter Ended Cumulative 3 Months Ended
30 September 30 September 30 September 30 September
2009 2008 2009 2008
Net profit for the year (RM'000) 881,803 572,173 881,803 572,173
Weighted average number of ordinary
shares in issue ('000) 7,077,877 4,881,138 7,077,877 4,881,138
Effects of share option ('000) - - - -
Adjusted weighted average
number of ordinary shares in
shares in issue ('000) 7,077,877 48811381 7,077,877 4,881,138 1
Diluted earnings per share ('000) 12.46 sen 11.72 sent 12.46 sen 11.723en1

! Adjusted for rights issue completed on 30 April 2009.

By Order of the Board

Mohd Nazlan Mohd Ghazali
LS0008977

Company Secretary

12 November 2009
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